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Free cash flow approach

Below is a transcript .com QuickAndDirtyTips' podcast Money Girl's Quick Dirty Tips. Audio programs are available here and on the homepage of podcasts .com TheStreet, via an RSS feed. Hello and welcome to Money Girl's quick and dirty tips for a richer life. Topic of the day: Net worth and cash flow. Reviewing your finances at the end of the year is a great way to prepare to set
financial targets for the year 2010. Now, planning your financial future is a lot like planning a road trip. To plan a road trip, you first need to know where to start. The same goes for your financial future. To plan where you're going financially, you first need to have a clear picture of where you are now. And that's to take financial stock and to know where you are today. If you've never
had financial inventory before, here's how to do it: There are two basic elements of financial health: net worth and cash flow. Knowing your net worth calculating your net worth is the best way to read your financial situation easily. Your net worth is simply deducting the debt from your assets. To calculate it, it sums up the value of all the assets you now own, including cash, stocks,
bonds, retirement accounts, the value of your home and investment real estate, the value of the companies you own, and the approximate value of yours, including your car, your furniture, and a secret valuable collection of vintage Beatles lunchboxes. Then add up all your debts, including mortgages, auto loans, credit card debt, student loans, and other debts. Deduct the total
liabilities from the value of the asset. The number you get is your net worth. Let's write down this number and take a look. If it's smaller than you'd like, or even negative, don't panic, but we plan to set a 2008 goal to increase your net worth. Another fundamental element of your financial health knowing your cash flow is your cash flow. Do you have any money left at the end of the
month or a month left at the end of the money? To see where your cash flow stands, add up all the costs of a typical month, such as rent and mortgage payments, food, utilities, childcare and gas, and don't forget peanut M&M&M's you want to get a few times a week. Deduct the sum of your typical monthly expenses from your monthly take-home income. The result is monthly cash
flow. If the numbers are positive, congratulations! But if your expenses are higher than yours, it's only time to make changes to increase your income and lower your expenses to create a positive cash flow that can work for you. Rewrite the monthly cash flow number. You'll want to see that when you set your goals for next year. Graphs If you use a program like Quicken to track
your progressYou can easily chart your net worth and see the progress you are doing. There is also an online calculator that you can use. Here is a link to the net worth calculator. Calculating your net worth and setting regular intervals to assess your progress is a smart idea - I recommend doing it at least once a year or, better, quarterly. You can also use Quicken to track cash
flow. That is, your income and expenses. If you prefer pen and paper to pressing pixels, fill out a loan application. Not because you really want to apply for a loan, but because a standard loan application is to evaluate these two basic elements of your financial health (net worth and cash flow). In fact, loan applications show fluctuations in cash flow focused on income and housing-
related expenses. Here's a link to a standard loan application that you can print and complete: Before you know where you are today, remember that you can't know where you're going financially. So take a snapshot of your net worth and your monthly cash flow. It will put you in position and give you the information you need to set financial targets for 2008. Chachin! It is, for now,
your guide to a richer life, courtesy of Money Girl. As always, everyone is different, so talk to your tax or financial advisor before making any important financial decisions. This podcast is for educational purposes only and is not a substitute for seeking personalized, professional advice. Elizabeth Carasare is the creator of the Money Girl podcast. A business and technology writer,
investor and former mortgage officer, she has a long-standing passion for helping people get the most out of their money. She is the author of the Internet business book Dotcom Divas, interviewed on more than 60 regional and national radio shows and featured on C-SPAN Book TV. Elizabeth has a master's degree from the University of California, Berkeley. She spoke
internationally about the topic of women's entrepreneurship and access to capital. To request a topic or share your money tips money@qdnow.com email us or call 877-6-RICHER. Latest Stock Pick Investment Foundation Stock Market Retirement Personal Finance Skip to header about us Skip to the main content Skip to the footer If you feel comfortable controlling your normal
income and out-of-the-way, maybe you can skip this topic. On the other hand, if you have to admit that you earn very little from payday to payday, or if you're not drowning exactly but have a clear sense that you're treading water while others swim happily, you can find a means to move here. The first step is to perform a small part of self-analysis. Taking a little time to record what
you do with the money you pass through on a daily basis will reward you with valuable information about your financial condition. If you're not paying much attentionYour money will go, fill out a household worksheet. You can get accurate figures for some expenses, such as mortgages, rents, and insurance premiums, and estimate other expenses each month. Go check your
salary, invoice, and credit card statement. Cling to cash registration receipts from stores, gas stations and restaurants. The more accurately you can identify your actual spending, the more you know your spending habits. No matter how this exercise comes out, you will face evidence of your spending and be forced to make some judgments about it. You're going to notice one of
three situations where income and spending are broadly balanced. Making it from one year to the next without going into a hole may be something of a recent feat, but check your total again before you start patting your back. How much savings did you put into savings compared to what you spent on recreation, gifts, and clothing? There's more to good money management than
balancing books. Priorities must also be balanced. made more than you spent. This is not necessarily a good sign. The cash flow statement includes savings and investments, so you shouldn't leave any money behind. It may seem like a surplus at first, but you probably just don't remember some spending. Check the numbers again. Spent more than you made. This is the clearest
sign of trouble ahead. You're dipping into your savings, borrowing money, or buying on credit. You can get away with it for a while, and there are times when you are smart to rent or have no choice. But as a regular practice, in the long run it is bad money management that will cost you. Look for places where your money may be dribbling and carefully exceed your budget. Next: A
second stimulus check to build your budget appears to be on WayCoronavirus, and your MoneyCongress is closing out a new economic relief bill that is expected to offer a second round of $600 stimulus checks. Here's what we know so far: December 21, 2020 Your second stimulus check: How much? And there are other FAQs Coronavirus and your money finally a deal for the
second round of stimulus checks. Coronavirus and your money everyone is receiving a second stimulus check. Check to see if they appear in the list of users who are not eligible for the second payment. December 22, 2020 Is the Christmas Eve stock market open in 2020? December 23, 2021 Investment Tips: Watch trends and moves toward MakeinvestingOpportunistic
investors should keep an eye outThe movement in these major sectors, and everyone will want to make a couple trial and error moves to the shawl, watched Queen's Gambit on December 20, 2020, and the key features we share with great chess players Smart Investors have made us think about how investment and chess have attractive similarities. To be successful, you have to
look at a lot of m. December 17, 2020 Stock Market Today 12/9/20: Stocks retreated to stimulus buying goods stocks as continued gridlock of COVID stimulus weighed on Wall Street confidence. December 10, 2020
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